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CONPIDENTIAL3691 

MANILA FOR USADB 

TREASURY POR BUSHNELL PROM GORDON 

E.O. 11652: GDS 
TAGS: EPIN, LAID, ADB 

SUBJECT: U.S. POSITION ON ADB LENDING TO HONG KONG 
REF: A) TREASURY 75-28, 2/13 B) HK 3029, 3/24 

1 . AS A RESULT, CONVERSATION WITH REX BEACH IN MANILA, THERE 
SEEMS SOME DOUBT AS TO WHETHER THE USG WOULD APPROVE OR OPPOSE 
NEW HK BORROWING FROM THE ADB. 

2. HKG HAS SUBMITTED A REQUEST FOR A $20 MILLION CREDIT TO 
PINANCE SEWAGE TREATMENT IN THE SHATIN NEW TOWN PROJECT, I.E., 

A SOCIAL 

WELFARE PROJECT. SECONDLY IT HAS ACCEPTED THE 9.5 PERCENT LENDING 
RATE. THEREPORE, BOTH CONDITIONS POSED BY THE U.S. IN CONVERSATIONS 
WITH THE PINANCIAL SECRETARY DURING THE 1974 MEETING HAVE BEEN 
FULFILLED. 
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3. WOULD APPRECIATE CONPIRMATION, BEFORE HKG DELEGATION LEAVES POR 
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MANILA ON APRIL 21, THAT U.S. HAS NO OBJECTION IN PRINCIPLE, TO HK 
BORROWING IN THE PRESENT CIRCUMSTANCES. 

CROSS 
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